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T
he government needs to fix its
system of defining and provid-
ing contracting opportunities
to small businesses, according
to advocacy groups, industry

analysts and many small businesses.
The current system, which the Small

Business Administration has been trying
to update for years, allows a sizable chunk
of revenue earmarked for small firms to
instead go to large companies. Regulato-

ry loopholes, reporting errors and possi-
bly fraud are to blame, experts say.

But some observers add that misplaced
money isn’t the only issue. They believe
SBA’s classification system is outmoded.

Although many agree on the diagno-
sis, there’s no consensus on the appropri-
ate cure. Some advocates believe the sys-
tem is too restrictive, while others argue
it is not strict enough.

The challenge of defining small busi-
nesses has been around for years, and SBA
has revised the system from time to time.

In 2000, the agency revamped the classi-
fication scheme, replacing Standard In-
dustry Classification codes with the more
technology-specific North American In-
dustry Classification System codes.

In May 2004, SBA published a final rule
requiring firms with small-business con-
tracts that were transferred from other
companies — via acquisition, for example
— to recertify their size status. The goal is
to prevent companies from continuing to
receive small-business money after a larg-
er firm has acquired and absorbed them.

A new round of modification may be
afoot. Congress’ SBA reauthorization bill
includes measures intended to address
small-business concerns, and the agency
is expected to issue a new rule on size re-
certification, while industry groups and
small businesses continue to suggest ad-
ditional changes.

Meanwhile, everyone is looking to new
SBA Administrator Steven Preston for a
sense of direction.

“I think a lot of us are waiting to see
what he is going to be able to affect and

what his agenda will be,” said Guy Tim-
berlake, chief executive officer of the
American Small Business Coalition.

Shifting dollars
Small businesses have contended for years
that dollars intended for them sometimes
go to large firms. Studies released in recent
years, some of which SBA conducted, have
confirmed those allegations.

Eric Thorson, SBA’s inspector general,
recently identified widespread flaws in the
procurement system that let large busi-

FISCAL 2005 REVENUE
RANK PARENT COMPANY (IN THOUSANDS)

1 Apptis $395,838

2 Science Applications
International Corp. $360,556

3 GTSI $290,695

4 Small Business 
Consolidated $289,953

5 Circle B Enterprises $287,515

6 DataPath $278,388

7 Morgan Building Systems $267,918

8 Anonymous 
(classified domestic contractor) $267,427

9 QSS Group $266,415

10 Engineered Support Systems $245,264

11 General Dynamics $232,697

12 Petroleum Traders $204,075

13 Wornick Co. $184,928

14 RS Information Systems $182,499

15 Peabody $181,745

FISCAL 2005 REVENUE
RANK PARENT COMPANY (IN THOUSANDS)

16 Atlantic Diving Supply $181,116

17 IAP Worldwide Services $179,132

18 Lockheed Martin $175,311

19 BioPort $162,398

20 L-3 Communications $147,229

21 CAS Inc. $141,647

22 BAE Systems $140,475

23 SI International $137,584

24 SupplyCore $137,175

25 North American Airlines $134,751

26 Swales Aerospace $134,726

27 Northrop Grumman $133,372

28 Apogen Technologies $132,188

29 Digital System Resources $131,968

30 Amtec Corp. $131,040

31 Holly Corp. $130,214

32 Softmart $128,982

FISCAL 2005 REVENUE
RANK PARENT COMPANY (IN THOUSANDS)

33 Arctic Slope Regional Corp. $127,767

34 InDyne Inc. $121,983

35 Clearbrook $120,961

36 DHB Industries $120,000

37 Foxmar $119,611

38 World Wide Technology $116,889

39 Colt Defense $115,808

40 Tybrin $115,141

41 Sparta Inc. $114,496

42 AeroVironment $112,079

43 Specialty Group $110,604

44 Chugach Alaska Corp. $110,220

45 Mansfield Oil $109,499

46 Sopakco $108,284

47 TKC Communications $107,997

48 SFA $107,225

49 Tennier Industries $106,138

>>> Top 100 small federal vendors in fiscal 2005
FISCAL 2005 REVENUE

RANK PARENT COMPANY (IN THOUSANDS)

50 Document and Packaging Brokers $102,344

51 Mobile Datacom $101,339

52 Time Oil $100,767

53 Refinery Holding Co. $98,709

54 STG Inc. $98,201

55 Laughlin, Marinaccio and Owens $96,877

56 Sierra Nevada Corp. $95,642

57 Placid Oil $95,414

58 John C. Grimberg Co. $94,322

59 JHM Research and Development $93,143

60 Insight Technology $92,527

61 Environmental Chemical Corp. $91,337

62 ViaSat $90,926

63 M7 Aerospace $90,428

64 MTC Technologies $88,792

65 Information Systems Support $88,476

66 Nuclear Fuel Services $87,839

FISCAL 2005 REVENUE
RANK PARENT COMPANY (IN THOUSANDS)

67 N/A� $87,023

68 Indus $84,597

69 Vion $83,600

70 Knight’s Armament Co. $83,439

71 Systems Assessment and Research $83,431

72 Ocean Shipholdings $82,483

73 N/A� $81,804

74 Westar $81,686

75 Dunlap Oil Co. $81,510

76 Composite Analysis Group $81,375

77 Sevenson Environmental Services $81,239

78 Robertson Aviation $80,321

79 SGT $80,153

80 Applied Marine Technology $79,953

81 Cal Western Packaging $79,861

82 Stanley Associates $79,301

83 Sunshine Minting $77,344

FISCAL 2005 REVENUE
RANK PARENT COMPANY (IN THOUSANDS)

84 Colsa $76,092

85 VSE $75,995

86 Gary-Williams Co. $75,398

87 Aventis $75,322

88 Government Acquisitions $75,253

89 Camel Manufacturing Co. $75,209

90 Savi Technology $74,650

91 KUK/BRS Global $74,596

92 Structural Associates $74,091

93 Seminole Energy Services $72,301

94 Todd Shipyards $71,832

95 STG International $71,566

96 ArmorWorks $70,844

97 Wasatch Energy $70,443

98 AGE Refining $70,424

99 ECI Construction $69,990

100 Hoffman-La Roche $69,906

Total $12,580,038

All other small business $51,961,106
Total small business $64,541,144

Advocates would
like to see 

loopholes plugged
and definitions

expanded

Small-business makeover
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